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Subject: Contiguous/enhancement question

| understand that there is some confusion about whether the enhancement rule should be applied to
property being valued under the contiguous property rule in Treas. Reg. § 1.170A-14(h)(3)(i). It should
not. If valuation under the contiguous property rule is appropriate, the enhancement rule should not also
be applied to the same property that is already being valued under the contiguous property rule.
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